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SUBJECT: RWANDA - FOREIGN INVESTMENT CLIMATE 
REF: STATE 165596 

1. RWANDA'S SMALL INTERNAL MARKET, LOW PER CAPITA INCOME, LCAK 
OF INFRASTRUCTURE AND SUBSISTENCE AGRICULTURE LIMIT PROSPECTS 
FOR US PRIVATE INVESTMENT. ON THE OTHER HAND, RWANDA OFFERS 
SEVERAL ADVANTAGES TO POTENTIAL INVESTORS: A RESPECT FOR 
MODERATION, A DIGNIFIED ATTITUDE TOWARD WESTERNERS, A COMPACT 
COUNTRY, A PREFERENCE FOR WESTERN GOODS AND SERVICES, AND A 
RELATIVELY OPEN ECONOMY AND EXCHANGE SYSTEM. IN ADDITION, THE 
GOVERNMENT OF THE SECOND REPUBLIC (ESTABLISHED JULY 5, 1973) IS 
FOCUSING ON ECONOMIC DEVELOPMENT AND HAS PUBLICLY STATED THAT 
IT FAVORS PRIVATE FOREIGN INVESTMENT. THE POSITIVE PROOF OF 
THIS POLICY WAS ESTABLISHED WHEN AN AMERICAN INVESTOR RECENTLY 
RECEIVED APPROVAL UNDER FAVORABLE CONDITIONS FOR AN INVESTMENT 
IN A TEA FACTORY. 

TO BE SUCCESSFEL, POTENTIAL INVESTORS MUST DEMONSTRATE THAT 
THEIR PROJECT WILL BENEFIT THE RWANDAN ECONOMY IN TERMS OF 
EXPORTS, IMPORT SUBSTITUTION OR EMPLOYMENT AND BE OTHERWISE 
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PREFERENCE EXISTS FOR JOINT VENTURES WHICH INVOLVE SUBSTANTIAL 
BUT NOT NECESSARILY CONTROLLING RWANDAN GOVERNMENT PARTICIPA- 
TION. A REVISION OF THE CURRENT OUTDATED INVESTMENT CODE IS 
UNDERWAY. IN THE INTERIM. INVESTMENT NEGOTIATIONS ARE HANDLED 
ON AN INDIVIDUAL BASIS. FINANCING AND GUARANTEES ARE 
AVAILABLE FOR ELIGIBLE INVESTORS FROM IFC AND OPIC. 

AREAS OF POTENTIAL INVESTOR INTEREST INCLUDE TOURISM (HOTELS, 
LODGES AND RELATED RECREATIONAL SERVICES). PROCESSING OF 
PLANTATION CROPS (TEA AND PYRETHRUM) AND MINING (WOLFRAM AND 
METHANE GAS). THE TOURISM POTENTIAL IS BASED UPON A PLEASANT 
CLIMATE WITH TWO UNDEVELOPED NATIONAL PARKS AND THE CLEAR 
WATERS OF THE RIFT LAKE KIVU. TEA AND PYRETHRUM PRODUCTION 
ARE EXPANDING MORE RAPIDLY THAN CURRENT FACILITIES CAN HANDLE. 
WOLFRAM DEOPSITS ARE IN NEED OF TECHNOLOGY AND CAPITAL INVEST- 
MENT. THE UNDP AND PRIVATE EUROPEAN CONSORTIA ARE STUDYING 
THE LONG-RECOGNIZED METHANE GAS DEPOSITS SUSPENDED IN LAKE 
KIVU. THE UNDP ASSISTED BY US SATELLITE TECHNOLOGY IS 
COMPLETING AN ESTENSIVE MINERALS SURVEY OF RWANDA EXPECTED TO 
BE COMPLETED IN 1975. 

INVESTMENT STATISTICS FOR RWANDA ARE SPARSE. TOTAL FOREIGN 
PRIVATE INVESTMENT IS PROBABLY LESS THAN $20 MILLION OF WHICH 
LESS THAN $1 MILLION IS OF AMERICAN ORIGIN (BANKING, TEA 
PROCESSING AND PETROLEUM PRODUCTS DISTRIBUTION). THE BULK OF 
PRIVATE FOREIGN INVESTMENT IS FROM BELGIUM. THERE IS NO KNOWN 
RWANDAN INVESTMENT IN THE UNITED STATES. 
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